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Independent Auditor's Report

To the Board of Canadian Humanitarian:
Qualified Opinion

We have audited the financial statements of Canadian Humanitarian (the "Organization"), which comprise the statement of financial
position as at March 31, 2019, and the statements of operations, changes in net assets and cash flows for the year then ended, and
notes to the financial statements, including a summary of significant accounting policies.

In our opinion, except for the possible effects of the matter described in the Basis for Qualified Opinion section of our report, the
accompanying financial statements present fairly, in all material respects, the financial position of the Organization as at March 31,
2019, and the results of its operations and its cash flows for the year then ended in accordance with Canadian accounting standards for
not-for-profit organizations.

Basis for Qualified Opinion

As is common for charitable organizations, the Organization derives revenue from the public in the form of cash receipts and incurs
related cash expenditures. Due to the inability to have sufficient internal control procedures in this area, the completeness of these
transactions is not susceptible to satisfactory audit verification. Accordingly our verification of these revenues and expenditures were
limited to the amounts recorded in the records of the Organization and we were unable to determine if further adjustments were required.

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities under those standards
are furth

er described in the Auditor's Responsibilities for the Audit of the Financial Statements section of our report. We are independent

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with Canadian accounting
standards for not-for-profit organizations, and for such internal control as management determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Organization’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Organization or to cease operations, or has no realistic alternative but to do S0.

Those charged with governance are responsible for overseeing the Organization’s financial reporting process.
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Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with Canadian generally accepted auditing standards
will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

® Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design and
perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the

e Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and whether the
financial statements represent the underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

Medicine Hat, Alberta MA/P LLP

November 1, 2019 Chartered Professional Accountants
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Canadian Humanitarian Organization for International Reljef

Statement of Financial Position
As at March 31, 2019

2019 2018
Assets
Current
Cash 86,318 65,338
Accounts receivable (Note 3) 10,190 6,601
Prepaid expenses and deposits 4,721 6,827
Notes receivable (Note 4) 38,950 -
140,179 78,766
Capital assets (Note 5) 18,939 26,100
Investments 340 340
Notes receivable (Note 4) - 38,950
159,458 144,156
Liabilities
Current
Accounts payable and accruals 7,862 8,936
Deferred contributions (Note 6) 34,884 35,012
42,746 43,948
Net Assets 116,712 100,208
159,458 144,156

Approved on behalf of the Board of Directors

Director

Director

The accompanying notes are an integral part of these fin

ancial statements
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Canadian Humanitarian

Statement of Operations
For the year ended March 31, 2019

2019 2018
Revenue
Fundraising 419,202 299,636
Contributions 214,082 339,147
Expedition income 106,609 165,567
Grant revenue 89,486 81,270
829,379 885,620
Expenses
Advertising 2,583 317
Amortization 9,213 8,700
Bank charges and interest 240 253
Computer 22,287 28,463
Expeditions 111,665 127,147
Fundraising 77,312 84,684
Insurance 6,082 4,200
Office 8,416 7,316
Online donation fees 14,843 14,652
Professional fees 6,300 7,160
Programs and projects 469,671 488,459
Rent 11,400 11,400
Salaries and benefits 70,678 42,080
Telephone 1,862 1,860
Training and education 215 -
Utilities 1,412 1,130
814,179 827,821
Excess of revenue over expenses before other items 15,200 57,799
Other items
Interest income 1,169 1,169
Foreign exchange gain 135 410
1,304 1,579
Excess of revenue over expenses 16,504 59,378

The accompanying notes are an integral part of these financial statements
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Canadian Humanitarian

Statement of Changes in Net Assets
For the year ended March 31, 2019

2019 2018
Net assets, beginning of year 100,208 40,830
Excess of revenue over expenses 16,504 59,378
Net assets, end of year 116,712 100,208

The accompanying notes are an integral part of these financial Statements
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Canadian Humanitarian

Statement of Cash Flows
For the year ended March 31, 2019

Cash provided by (used for) the following activities
Operating

Excess of revenue over expenses

Amortization

Changes in working capital accounts
Accounts receivable
Prepaid expenses and deposits
Accounts payable and accruals
Deferred revenue

Investing
Purchase of capital assets

Increase (decrease) in cash resources
Cash resources, beginning of year

Cash resources, end of year

2019 2018
16,504 59,378
9,213 8,700
25,717 68,078
(3,589) (1,342)
2,106 27,966
(1,074) (12,851)
(128) (62,521)
23,032 19,330
(2,052) (34,800)
20,980 (15,470)
65,338 80,808
86,318 65,338

The accompanying notes are an integral part of these financial Statements

4




Canadian Humanitarian

Notes to the Financial Statements
For the year ended March 31, 2019

Incorporation and nature of the organization

Canadian Humanitarian (the “‘Organization”) was incorporated under the authority of the Non-Profit Corporations Act of
Canada and is a registered charity; and thus is exempt from income taxes under the provisions the Income Tax Act (“the
Act’).

The Organization’s purpose is to provide the basic necessities of life such as nutrition, shelter, health care, and education to
disadvantaged children around the world.

Significant accounting policies

The financial statements have been prepared in accordance with Canadian accounting standards for not-for-profit
organizations set out in Part lll of the CPA Canada Handbook - Accounting, as issued by the Accounting Standards Board
in Canada and include the following significant accounting policies:

Cash and cash equivalents

Cash and cash equivalents include balances with banks and short-term investments with maturities of three months or less.
Cash subject to restrictions that prevent its use for current purposes is included in restricted cash.

Investments

Other investments are portfolio investments recorded at fair value for those with prices quoted in an active market, and cost
less impairment for those that are not quoted in an active market. They have been classified as long-term assets in
concurrence with the nature of the investment.

Capital assets

Purchased capital assets are recorded at cost. Contributed capital assets are recorded at fair value at the date of
contribution if fair value can be reasonably determined.

Amortization is provided using the straight-line method at rates intended to amortize the cost of assets over their estimated
useful lives.

Rate
Website 4 years

Revenue recognition

The Organization follows the deferral method of accounting for contributions. Restricted contributions are recognized as
revenue in the year in which the related expenses are incurred. Unrestricted contributions are recognized as revenue when
received or receivable if the amount to be received can be reasonably estimated and collection is reasonably assured.

Contributed materials

Contributions of materials are recognized both as contributions and éxpenses in the statement of operations when a fair
value can be reasonably estimated and when the materials are used in the normal course of the Organization's operations
and would otherwise have been purchased.

Foreign currency translation

Accounts in foreign currencies have been translated into Canadian dollars using the temporal method. Under this method,
monetary assets and liabilities have been translated at the year end exchange rate. Non-monetary assets have been
translated at the average rates of exchange prevailing at the date of transaction. Revenues and expenses have been
translated at the average rates of exchange during the year, except for amortization, which has been translated at the same
rate as the related assets.

Foreign exchange gains and losses on monetary assets and liabilities are included in the determination of excess of
revenue over expenses.




Canadian Humanitarian

Notes to the Financial Statements
For the year ended March 31, 2019

Significant accounting policies (Continued from previous page)

Measurement uncertainty (use of estimates)

Accounts receivable, and notes receivable due from related entities are stated after evaluation as to their collectability and
an appropriate allowance for doubtful accounts is provided where considered necessary. Amortization of capital assets is

These estimates and assumptions are reviewed periodically and, as adjustments become necessary they are reported in
excess of revenues and expenses in the periods in which they become known.

Accounts receivable

2019 2018
Accrued interest receivable from EDEN AIC 5,311 4,143
GST receivable 4,879 2,406
Other accounts receivable - 52
10,190 6,601
Notes receivable
2019 2018
Promissory note #1 is unsecured with interest accruing at a rate of 3%. The note matures 3,000 3,000
May, 2019.
Promissory note #2 is unsecured with interest accruing at a rate of 3%. The note matures 350 350
September, 2019.
Promissory note #3 is unsecured with interest accruing at a rate of 3%. The note matures 100 100
October, 2019.
Promissory note #4 is unsecured with interest accruing at a rate of 3%, The note matures 20,000 20,000
November, 2019.
Promissory note #5 is unsecured with interest accruing at a rate of 3%. The note matures 5,000 5,000
November, 2019.
Promissory note #6 is unsecured with interest accruing at a rate of 3%. The note matures 7,000 7,000
June, 2019,
Promissory note #7 is unsecured with interest accruing at a rate of 3%. The note matures 3,500 3,500
June, 2019.
38,950 38,950

All notes are receivable from EDEN Angel Investment Corporation (EDEN AIC) which is a related party. See note 7 for more
details.




Canadian Humanitarian

Notes to the Financial Statements
For the year ended March 31, 2019

Capital assets
2019 2018
Accumulated Net book Net book
Cost amortization value value
Website 36,852 17,913 18,939 26,100
Deferred contributions
Deferred contributions consist of unspent contributions for future expeditions, projects and fundraising activities.
2019 2018
Expeditions and Fundraising 19,478 33,486
Not 15 million 666 1,526
Nunya 2,610 -
RHD Project 12,130 -
34,884 35,012

Related party transactions

During the year, the Organization received payments from EDEN AIC of promissory notes in the amount of $0 (2018 - $0).
The Organization also collected interest from EDEN AIC in the amount of $0 (2018 - $0) relating to the promissory notes.

EDEN Angel Investment Corporation is a corporation that is partially owned by the Board Chair of Canadian Humanitarian.

These transactions are in the normal course of operations and are measured at the exchange amount, which is the amount

of consideration established and agreed to by the related parties.

Commitments

The Organization has entered into a lease agreement for rental of an office space for $950 per month. The lease ends April

of 2020 .




Canadian Humanitarian

Notes to the Financial Statements
For the year ended March 31, 2019

Financial instruments

The Organization, as part of its operations, carries a number of financial instruments. It is management's opinion that the
Organization is not exposed to significant interest, currency, credit, liquidity or other price risks arising from these financial
instruments except as otherwise disclosed.

Liquidity risk

Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations associated with financial liabilities. The
Organization is exposed to this risk mainly in respect of its receipt of funds from its donors and other related sources and
accounts payable.

Foreign currency risk

Foreign currency risk is the risk that the fair value or future cash flows of a financial instrument wil| fluctuate because of
changes in foreign exchange rates. Foreign denominated amounts at March 31, 2019 were as follows:

2019 2018

CAD$ CAD$

US Dollar bank account 2,056 1,039
Kids Hope Ethiopia USD 1,523 786




